This Listing Statement is compiled by the Exchange from documents filed by the Company in making application for 
listing. It is issued for the information of members, member firms and member corporations of the Exchange. It is not 
and is not to be construed as a prospectus. The Exchange has received no consideration in connection with the issue 
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of this Listing Statement other than the customary listing fee. The documents referred to above are open for inspection 
at the general office of the Exchange. 


LISTING STATEMENT NO. 2366. LISTED MAY 12, 1969. 
675,000 shares without par value 


Stock Symbol “CDG”. 
Post Section 3.4. 


| | Dial Quotation No. 1824. 


TO STOCK EXCHANGE 


LISTING STATEMENT 


ONSUMERS DISTRIBUTING COMPANY LIMITED 


Incorporated under the Laws of the Province of Ontario by 
Letters Patent dated December 6, 1956 


CAPITALIZATION AS AT 16, 1969 
ISSUED AND TO BE 
SHARE CAPITAL AUTHORIZED OUTSTANDING LISTED 
Common shares without par value ......6ciede ccc eee 2,000,000 675,000 675,000 


April 16, 1969 


1. APPLICATION 


CONSUMERS DISTRIBUTING COMPANY LIMITED (hereinafter called the “Company”) hereby 
makes application for the listing on The Toronto Stock Exchange of 675,000 common shares without par 
value in the capital stock of the Company, all of which have been issued and are outstanding as fully paid and 
non-assessable shares. No securities included in this application have been reserved for subsequent issuance. 


Px HISTORY 


The Company was incorporated in the year 1956 under the Laws of the Province of Ontario by Letters 
Patent dated the 6th day of December, 1956. Supplementary Letters Patent were issued to the Company on 
the 22nd day of November, 1968, subdividing the then issued common shares and increasing the authorized 
capital of the Company to 2,000,000 common shares without par value. 


On the 31st day of August, 1966, the Company sold certain of its assets relating to branches carried 
on by it in Hamilton and London to its wholly-owned subsidiary, Consumers Distributing Co. (Adelaide) 
Limited, which in turn sold them on the 1st day of September, 1966, to Consumers Distributing Co. (Adelaide) 
Limited and Company, a limited partnership of which Consumers Distributing Co. (Adelaide) Limited was 
the general partner. On the said 1st day of September, 1966, Consumers Distributing Co. (London) Limited 
sold its operating assets relating to the London branch of the Company’s operations to the said Consumers 
Distributing Co. (Adelaide) Limited and Company. On the 1st day of April, 1968, Consumers Distributing 
Company (Central) Limited, a wholly-owned subsidiary of the Company, became the general partner of 
Consumers Distributing Company (Central) Limited and Company, a limited partnership organized to carry 
on a branch of the Company’s business in St. Catharines. 


From the Ist day of November, 1968, the business of the limited partnership known as Consumers 
Distributing Co. (Adelaide) Limited and Company has been carried on by the Company and the said 
Consumers Distributing Co. (Adelaide) Limited. On the said Ist day of November, 1968, the business of the 
limited partnership known as Consumers Distributing Company (Central) Limited and Company was inte- 
grated into, and has since that date been carried on by the Company. 


By agreement dated the 31st day of October, 1968, The Jack Stupp Trust, The Lillian Stupp Trust, 
The Rochelle Stupp Trust, The Randall Stupp Trust and The Cyd Stupp Trust, the limited partners in the 
partnership known as Consumers Distributing Co. (Adelaide) Limited and Company, sold their limited 
partnership interests in the said limited partnership to Mr. Jack Stupp for a consideration which has been 
satisfied by the delivery of 240,000 common shares in the capital stock of the Company plus payment of the 
sum of $163,000.00. By agreement dated the 31st day of October, 1968, the said Jack Stupp sold the partner- 
ship interests so acquired by him from the aforesaid Trusts to the Company for a consideration of 240,000 
common shares in the capital stock of the Company plus the sum of $163,000.00 (being the same consideration 
which he had agreed to pay to the said Trusts). 


From and after the 1st day of November, 1968, the business of Consumers Distributing Co. (Adelaide) 
Limited and Company has been carried on by the Company and its subsidiary, Consumers Distributing Co. 
(Adelaide) Limited, as partners. 


By agreements dated the 31st day of October, 1968, the Company purchased all of the partnership 
interests in the partnership known as Consumers Distributing Company (Central) Limited and Company from 
Consumers Distributing Company (Central) Limited and from The Jack Stupp Trust I, The Lillian Stupp 
Trust II, The Rochelle Stupp Trust Il, The Randall Stupp Trust II and The Cyd Stupp Trust II for the 
aggregate sum of $2.00. Thereafter, the business of Consumers Distributing Company (Central) Limited was 
integrated into the business of the Company. 


Bs NATURE OF BUSINESS 


The Company is a rapidly growing wholesaler which sells nationally advertised products of name brands 
on a large volume, low margin, limited service basis. The Company sells through 12 wholesale showrooms 
and by means of a catalogue which is placed in over 5,000 other retail stores across Canada, and which 
catalogue is made available en masse to the Company’s customers. The Company carries a wide range of 
merchandise consisting of housewares, giftware, jewellery, appliances, sporting goods, home entertainment 
wares and toys. 


The Company issues courtesy cards to nationally known manufacturers to enable their employees to 
benefit by being able to make purchases at wholesale prices from branches of the Company. Courtesy cards 
are also issued to professional groups, non-profit organizations, governmental agencies, hospitals, churches, 
clubs and institutions for distribution to their various employees. The Company maintains a special premium 
division which has been established to provide prizes at wholesale prices for bowling, curling and other leagues, 
and to provide premiums and sales incentives at wholesale prices to industrial plants. 


The Company maintains a mail order division which receives orders from all over Canada. These 
orders are filled on a cash basis and shipments of the goods are forwarded collect to the purchaser. Virtually 
all sales of the Company are made on a cash basis. 


The sales and profits for the past five years ending August 31st are as follows: 


1964 1965 1966 1967 1968 

Sales” ake ee eae we $2,092,475 $2,806,877 $3,974,818 $6,767,143 $9,972,798 
Net Earnings after income taxes T3014 6,179 75,892 156253 505,997 
and for the six months ended February 28, 1969 1968 
SAlOSs 02. sacs Si ie ee $9,443,100 $6,309,800 
Net Earnings after income taxes........ 641,200 367,600 

The Company has a total of 174 employees, and during peak periods additional part-time help is hired. 

4. INCORPORATION 


The Company was incorporated as a private company under the laws of the Province of Ontario by 
Letters Patent dated December 6, 1956, with an authorized capital of $40,000.00 divided into 360 5% non- 
cumulative redeemable preference shares with a par value of $100.00 each and 400 common shares with a 
par value of $10.00 each. 


By Supplementary Letters Patent dated the 22nd day of November, 1968, the Company was converted 
into a public company and the following changes in the issued and authorized capital of the Company were 
made: 


(a) The 30 issued and 370 unissued common shares of the Company with a par value of $10.00 each were 
changed and subdivided into 385,000 issued and 15,000 unissued common shares without par value, 
respectively; 


(b) The 360 unissued 5% non-cumulative redeemable preference shares of the Company with a par value 
of $100.00 each were re-classified, changed and subdivided into 1,600,000 common shares without par 
value, ranking on a parity with the 385,000 issued and 15,000 unissued common shares without par 
value, respectively, resulting from the change and subdivision referred to above; 


(c) The clauses relating to the 5% non-cumulative redeemable preference shares of the Company were 
deleted; 


(d) It was declared that the authorized capital of the Company was divided into 2,000,000 common shares 
without par value; provided that the 2,000,000 common shares without par value resulting from the 
re-classification, change and subdivision shall not be issued for a consideration exceeding in amount or 
value the sum of $2,000,000.00, or such greater amount as the Board of Directors of the Company 
deems expedient on payment to the Treasurer of Ontario of the fees payable on such greater amount 
and on the issuance by the Provincial Secretary of a certificate of such payment. 


5. SHARES ISSUED SINCE THE INCORPORATION OF THE COMPANY 
(a) Common shares with a par value of $10.00 each 


No. of Amount Total 
Date of Shares Realized Amount 
Issue Issued Per Share Realized Purpose of Issue 
Dec. 6, 1956 3 $10.00 $ 30.00 Incorporators shares 
June 2, 1958 27 $10.00 $270.00 Additional shares issued to the 


President of the Company 


(b) Common shares without par value. 


After re-classification and subdivision referred to in the Supplementary Letters Patent above: 


Nov. 22,1968 The 30 common By virtue of Supplementary Letters 
shares originally Patent 
issued are con- 
verted into 


385,000 issued 
common shares 
without par 
value 


Nov. 25, 1968 240,000 $1.109 $266,160 Payment by the Company for the pur- 
chase of limited partnership interest in 
the partnership known as Consumers 
Distributing Co. (Adelaide) Limited 
and Company. The value was deter- 
mined as being the net tangible value 
of the assets acquired on a pooling of 
interest basis 


Jan. 20, 1969 50,000 $ 9.00 $450,000 Underwriting of treasury shares by 
Standard Securities Limited 


6. STOCK PROVISIONS AND VOTING POWERS 


Each common share carries one vote at all meetings of the shareholders of the Company and all shares 
rank equally in respect of dividend rights and/or a winding up or dissolution of the Company. There are no 
preference shares. 


a. DIVIDEND RECORD 
The Company has not paid any dividend on its shares. 


8. RECORD OF PROPERTIES 


The Company owns all of its fixtures and chattels required to operate its Head Office and branch 
warehouses. The Company does not own any real property or plant. All operations of the Company are 
carried on from leased premises, particulars of which are as follows: 


Location Expiry Date Annual Rental Renewal period, if any 
320 Kipling Avenue South Jan. 31/74 $55,042.00 (i) =e 
Etobicoke, Ontario 
1350 The Queensway Dec. 31/70 $ 5,520.00 a2 
Toronto, Ontario (ii) 
1536 Midland Avenue Sept. 30/76 $12,210.00 (i) — 
Scarborough, Ontario 
Sunnybrook Shopping Plaza Jan. 31/78 $18,000.00 5 year renewal term (iii) 
Toronto, Ontario 
1200 Castlefield Avenue July 31/70 $24,988.68 (1) — 
Toronto, Ontario 
5825 Yonge Street Feb. 28/84 $24,000.00 (v) — 
Toronto, Ontario 
301 Danforth Road Jan. 31/79 $23,340.00 5 year renewal term (iii) 
Toronto, Ontario 
1253 King Street East Feb. 28/78 $19,000.00 (i) 5 year renewal term (iii) 
Kitchener, Ontario 
43 James Street May 31/78 $15,000.00 (i) 5 year renewal term (iv) 
St. Catharines, Ontario 
71 Princess Street May 31/71 $ 3,300.00 (i) 5 year renewal term 
Kingston, Ontario 
356 Talbot Street Aug. 31/69 $ 6,360.00 (i) — 
London, Ontario 
480 Clarkeside Road Oct. 31/88 $14,280.00 (i) Six 5 year renewal tems (iii) 
London, Ontario 
70 Sanford Avenue North June 30/72 $12,000.00 (i) — 


Hamilton, Ontario 

(i) Realty taxes are an extra charge 

(ii) Parking Lot 

(iii) Rentals during renewal terms to be negotiated or arbitrated 


(iv) Rental during renewal term is $18,000.00 per annum for the first two years and $20,000.00 for the last 
three years. 


(v) Annual rental increases to $26,000.00 during the last five years of term. 


3 


a SUBSIDIARY COMPANIES 
The Company has three subsidiary companies as follows: 


(a) Consumers Distributing Co. (Adelaide) Limited, incorporated under the Laws of the Province of 
Ontario by Letters Patent dated the 10th day of January, 1962. This company has an authorized capital 
of $40,000.00 divided into 3,600 preference shares of $10.00 each and 400 common shares of 
$10.00 each, of which 3 common shares have been issued at par, all of which shares are now owned 
by the Company. This subsidiary company is a partner with the Company in the partnership known 
as Consumers Distributing Co. (Adelaide) Limited and Company, and which partnership operates 
branch warehouses involved in the business of the Company in the Cities of Toronto, Hamilton, 
London, Kitchener and Kingston; 


(b) Consumers Distributing Co. (London) Limited, incorporated under the Laws of the Province of 
Ontario by Letters Patent dated the 20th day of May, 1964. This company has an authorized capital 
of $40,000.00 divided into 3,600 preference shares of $10.00 each and 400 common shares of $10.00 
each, of which 40 common shares have been issued at par, all of which shares are now owned by the 
Company. This subsidiary company is wholly inactive; 


(c) Consumers Distributing Company (Central) Limited, incorporated under the Laws of the Province of 
Ontario by Letters Patent dated the 1st day of April, 1968. This Company has an authorized capital 
of $40,000.00 divided into 36,000 preference shares of $1.00 each and 4,000 common shares of $1.00 
each, of which 3 common shares have been issued at par, all of which shares are now owned by the 
Company. This subsidiary company is wholly inactive. 


10. FUNDED DEBT 


The Company has no funded debt outstanding. The Company has a line of credit with the Canadian 
Imperial Bank of Commerce to the extent of $1,200,000.00 and upon which the Company has drawn, as at 
the date hereof, less than $700,000.00. Any indebtedness to the Canadian Imperial Bank of Commerce is 
secured by floating charge debenture and by a general assignment of book debts. 


| OPTIONS, UNDERWRITINGS, ETC. 


There are no options, underwritings, sale agreements or other contracts or agreements of a like nature 
with respect to any unissued shares or any issued shares held for the benefit of the Company. The Company 
has completed an underwriting of 50,000 treasury shares by Standard Securities Limited under and pursuant 
to a Prospectus dated the 13th day of January, 1969, and a Receipt for which was issued by the Ontario 
Securities Commission on the 16th day of January, 1969. The transaction with Standard Securities Limited 
was closed on the 20th day of January, 1969, at which time the net proceeds from the sale of the treasury 
shares were paid into the treasury of the Company in the amount of $450,000.00. The said Standard Securities 
Limited underwrote 220,000 common shares in the capital of the Company then owned by Jack Stupp, at a 
net price to the said selling shareholder of $9.00 per share. Standard Securities Limited held an option from 
The Lillian Stupp Trust and from The Cyd Stupp Trust to purchase 8,000 common shares and 22,000 common 
shares respectively from each of the said Trusts at a price of $9.00 per share net to each of the said Trusts. 
Standard Securities Limited indicated its intention to exercise the said option and has acquired the said 30,000 
common shares at the said price of $9.00 per share net to the selling Trusts. The sale of these shares was 
qualified by a prospectus dated the 8th day of April, 1969, and a Receipt for which was issued by the Ontario 
Securities Commission on the 10th day of April, 1969. 


375,000 common shares in the capital of the Company are held in escrow by Guaranty Trust Company 
of Canada, subject to release, transfer, hypothecation or other alienation only upon the written consent of the 
Ontario Securities Commission. 


We LISTING ON OTHER STOCK EXCHANGES 


There are no securities of the Company or any of its subsidiaries listed on any other Stock Exchange. 
No securities of the Company or of any of its subsidiaries or controlled companies have been suspended, 
withdrawn or refused listing on any Stock Exchange. 


ar STATUS UNDER SECURITIES ACT 


Particulars of any filing, registration, approval or qualification with or by the Ontario Securities 
Commission or any corresponding governmental body or authority are as follows: 


(a) The Ontario Securities Commission issued its official receipt dated January 16, 1969, acknowledging 
receipt of the material required under The Securities Act (Ontario) in reference to the offering of 
270,000 common shares in the capital of the Company. A printed true copy of the Prospectus of the 
Company, with respect to which the said official receipt was issued, is attached hereto and forms part 
of this application. 


(b) The Ontario Securities Commission issued its official receipt dated April 10, 1969, acknowledging 
receipt of the material required under The Securities Act (Ontario) in reference to the secondary 
offering of 30,000 common shares in the capital of the Company. A printed true copy of the Pros- 
pectus of the Company, with respect to which the said official receipt was issued, is attached hereto 
and forms part of this application. 


14. FISCAL YEAR 
The fiscal year of the Company ends on August 31st in each year. 
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15. ANNUAL MEETINGS 


The by-laws of the Company provide that the annual meeting of the Company shall be held at such 
place within the Province of Ontario, and on such date in each year as the President or Vice-President, who 
is a Director, may from time to time determine. The last annual meeting of the shareholders of the Company 
was held on the 14th day of October, 1968. 


16. HEAD AND OTHER OFFICES 


The head office of the Company is located at 320 Kipling Avenue South, Etobicoke, Ontario. The 
Company has no other offices. 


Ad. TRANSFER AGENT 


The Transfer Agent of the Company is: 


Guaranty Trust Company of Canada, 
366 Bay Street, Toronto, Ontario. 


18. TRANSFER FEE 
No fee is charged on stock transfers other than the customary Government stock transfer taxes. 


19: REGISTRAR 


The Registrar of the Company is: 


Guaranty Trust Company of Canada, 
366 Bay Street, Toronto, Ontario. 


20. AUDITORS 


The auditors of the Company are: 
Messrs. Laventhol Krekstein, Horwath & Horwath, 
Chartered Accountants, 
160 Bloor Street East, Toronto, Ontario. 


21. OFFICERS 
The Officers of the Company are: 
NAME OFFICE HOME ADDRESS 
Jack Stupp .. . . . . . President and Chairman of the Board 79 Heathcote Avenue 
Willowdale, Ontario 
Lloyd S. D. Fogler. . . . . Secretary, Treasurer and Director 1 Wilket Road 
Willowdale, Ontario 
Pea DIRECTORS 
The Directors of the Company are: 

NAME HOME ADDRESS 
PeeLSOUD DE ae ONS hil tence: ow ceed lo 79 Heathcote, Avenue, Willowdale, Ontario 
eovdds ss Fogleri: mies See «Os iechae oo A So come ae) > I Wilket:Road, Willowdale, Ontario 

beri er erainey (e- Mia fl.'e  L! Oe Sane ee ag eee -245--Warren* Road; Toronto, Ontario 
Peony volson. , Se re 318" Vesta Drive,-Toronto, Ontario 


There is one vacancy on the Board of Directors. 


CERTIFICATE 


Pursuant to a resolution duly passed by its Board of Directors, Consumers Distributing Company 
Limited hereby applies for listing of the above-mentioned securities on The Toronto Stock Exchange, and the 
undersigned officers thereof hereby certify that the statements and representations made in this application and 
in the documents submitted in support thereof are true and correct. 


CONSUMERS DISTRIBUTING COMPANY LIMITED 


Per: “JACK STUPP”, 
President 

Per: “LLOYD FOGLER”, 
Secretary 


DISTRIBUTION OF COMMON STOCK AS OF APRIL 11, 1969 


Number Shares 
30 Holders of Te AL SEARS WOES os snccesornsocoseae 258 

65 ih oy EN a i ae es | ee eet 3,005 

109 be Seed) aaa OOM OS ee ee cae 11,430 

45 - OX) SS ey CR ae Nee eae 9.225 

13 -S ee OO ee 9 mins co) eter einer ener 4,100 

6 e Somer O08 ta 4 ON ee ier eee ae 2,400 

31 Sy SSP e500 —— OOD) Pan Sole erent: ore 18,505 

44 % LOO tae Oe Up re Areir ia ere ee er 626,077 

343 Shareholders Total shares 675,000 


FINANCIAL STATEMENTS 


CONSUMERS DISTRIBUTING COMPANY LIMITED (Note 1) 


BALANCE SHEET 


ASSETS 


CURRENT: 
Accounts receivable . 
Notes: recéivable scien ere ee tener 


Inventory, at lower cost and net realizable value 
Prepaid expenses and sundry assets 


FIXED, at cost: 
Office, warehouse and showroom equipment ...... eee ete es 
Leasehold improvements 
Automotive equipment 


Less accumulated depreciation and amortization 


FINANCING EXPENSES, at cost 


Dene eee e tenner ease eee e teers nesses reseasee sees eeeseeesaeee 


CURRENT: 
Bank indebtedness. (Note 3 ) cscs. ck ac ee 
Accounts payable and accrued expenses 
Income taxes payable . 
Loans payable 


LONG-TERM: 
Note payable, due March 31, 1970 . 


SHAREHOLDERS’ EQUITY (Note 4) 
CAPITAL: 
Combined and consolidated: 
Authorized: 
360 Preference shares, $100 par value 
400 Common shares, $10 par value 
Issued: 
30 Common shares 
Authorized: 
2,000,000 Common shares without par value 
Issued: 
675,000 Common shares 


RETAINED EARNINGS 


See accompanying notes. 


Approved on behalf of the Board: 
Signed JACK STUPP, Director 


Signed LLOYD FOGLER, Director 


Consolidated 
(Unaudited) 
February 
28, 1969 


3,570,100 
87,500 


$ 3,687,000 


$ 299,200 
70,700 
71,200 

$ 441,100 
187,800 

$ 253,300 

$ 48,500 


$ 3,988,800 


$ 398,600 
933,662 
587,000 
155,900 


$ 2,075,162 


$ = 

$ — 
716,460 
LIST 7s 


$ 1,913,638 


$ 3,988,800 


Combined and 
Consolidated 
August 
31, 1968 


$ 39,798 
91,000 
2,613,708 
79,076 


$ 2,823,582 


$ 238,136 
67,652 
61,696 


$ 367,486 
166,228 


$ 205,256 
$ — 


$ 3,024,840 


$ 378,808 
1,298,386 
262,208 


$ 1,939,402 


$ 100,000 


$ 300 


985,138 
$ 985,438 


$ 3,024,840 


CONSUMERS DISTRIBUTING COMPANY LIMITED 


AUDITORS’ REPORT 
To the Directors 
Consumers Distributing Company Limited. 

We have examined the combined and consolidated balance sheet of Consumers Distributing Company Limited and subsidiaries 
and Consumers Distributing Co. (Adelaide) Limited and Company as at August 31, 1968 and the combined and consolidated 
statements of earnings and retained earnings of Consumers Distributing Company Limited and subsidiaries and Consumers Distri- 
buting Co. (Adelaide) Limited and Company for the five years ended on that date, subject to Note 1 to the combined and 
consolidated statements of earnings and retained earnings. Our examination included a general review of the accounting procedures 
and such tests of accounting records and other supporting evidence as we considered necessary in the circumstances. 

In our opinion: 

(a) The accompanying combined and consolidated balance sheet presents fairly the financial position of Consumers 


Distributing Company Limited and Subsidiaries and Consumers Distributing Co. (Adelaide) Limited and Company as 
at August 31, 1968; 


(b) The accompanying combined and consolidated statements of earnings and retained earnings present fairly the results of 
operations of Consumers Distributing Company Limited and subsidiaries and Consumers Distributing Co. (Adelaide) 
Limited and Company for the five years ended August 31, 1968, subject to Note 1 to the combined and consolidated 
statements of earnings and retained earnings; 


all in accordance with generally accepted accounting principles applied on a consistent basis. 


Toronto, Ontario, LAVENTHOL KREKSTEIN HORWATH & HORWATH 
March 21, 1969. Chartered Accountants. 


NOTES TO BALANCE SHEET 


1. ACCOUNTING PRESENTATION 
The balance sheet includes the following companies: 
(1) Consumers Distributing Company Limited (herein referred to as “the Company”); 


(2) Consumers Distributing Co. (Adelaide) Limited, a wholly-owned subsidiary, the general partner of the partnership known as 
Consumers Distributing Co. (Adelaide) Limited and Company; 


(3) A limited partnership, known as Consumers Distributing Co. (Adelaide) Limited and Company. 
Inter-company accounts and transactions have been eliminated. 


2. RE-ORGANIZATION 
The company was re-organized as follows: 


(a) The issue of Supplementary Letters Patent dated November 22, 1968 to the Company. The Supplementary Letters Patent: 
(i) converted the Company into a public company. 
(ii) changed the authorized capital from 400 common shares with a par value of $10 each and 360 preference shares with a par 
value of $100 each to 2,000,000 common shares without par value. 
(iii) eke the 30 issued and outstanding common shares with a par value of $10 each into 385,000 common shares without par 
value. 

(b) The purchase on October 31, 1968 of the interests of the limited partners of Consumers Distributing Co. (Adelaide) Limited and 
Company by Jack Stupp for a consideration of 240,000 common shares of the Company and a promissory note for $163,000. Sub- 
sequently, on the same date, the sale of the same partnership interests by Jack Stupp to the Company for 240,000 common shares 
of the Company and the delivery of a promissory note for $163,000. The purchase has been recorded on the pooling of interest 
principle. The promissory note for $163,000 was paid in full. 


(c) The Company entered into an underwriting agreement, dated November 15, 1968 with Standard Securities Limited for the sale of 
50,000 unissued common shares of the Company for $500,000 less the underwriter’s discount of $50,000. These shares were acquired 
by Standard Securities Limited on or about January 20, 1969. 


3. BANK INDEBTEDNESS 


A 6% demand trust debenture in the amount of $300,000 interest payable semi-annually is held by National Trust Company on behalf 
of the bank as collateral against the bank indebtedness of the Company. The Trustee has been granted, under the Trust Deed, a fixed and 
floating mortgage or charge on the entire assets of the Company. The Company, in addition, has granted to its said bank a general 
assignment of its accounts receivable. 


4. SHAREHOLDERS’ EQUITY 
The retained earnings on the combined and consolidated balance sheet as at August 31, 1968 represents: 


(ay aConsumerssDisthibuting ‘Company Limited spree aie ie ors sere cite letariaeve ictal srerciot oe Torrerorareiclelor eam icteiere oxelsiesohete) o/s) e|s/eleses ore Wis $523,162 
(be Consumens DistributinesiCo- (Adelaide)) Cimited = <5 sacra ter terateg te ttt taste tote te ee tseeiede tetera are) fea at -taye) = oeeielegss oni. cles oie 32,816 

555,978 
(c)m@ Partnershipiequityanithe: limited) pantners < yo roicreis revere onerstota ctor eto oie eee Poyey eee aro) ore fo arc sie) aoa Yevosayy eter ere aieter st 429,160 


$985,138 


The capital on the consolidated balance sheet represents the following: 


i), Common shares issued—combinedandi consolidated irs retsta tai siore totais oleteia.ces oa iaisiele ote ctelotels ole alcle! siete ofohehetel ober o/eleleie ere el- $ 300 
(Ome Netpookswalie ofpliniited) partners ginteres Gar crete rat eveniiet oreo corercte ctate (oie ete search etnre, ie aietctayons ie shstoze ee etenapetorerat $429,160 
Less amount payable inicashisns.¢ sora caan donde cecladan nee atielndsaa Kia vee e Ce cae eso comments se 163,000 

Netibook valué:allocated:to: 240/000 ‘commion'shares:isSued ss ccc este serene wm ueini= ie re eeicieieeleyausl > tai elaie ae a) 2 cholo danereia « oisbelet 266,160 

(c) Issue of 50,000 common shares for $500,000 less the underwriter’s discount of $50,000 (Note 2(C))......-..+-.e ee eee 450,000 

$716,460 


CONSUMERS DISTRIBUTING COMPANY LIMITED (Note 1) 


STATEMENT OF EARNINGS 


Consolidated 
Six Months Ended Combined and Consolidated 
February February 
28, 1969 29, 1968 Year Ended August 31, 
(Unaudited) (Unaudited) 1968 1967 1966 1965 1964 
Sales: ccc... = sugaeraeieacratiet rah ore raee fy Sree $9,443,100 $6,309,800 $9,972,798 $6,767,143 $3,974,818 $2,806,877 $2,392,475 
Cost of sales). eric cnteerieeeheee i cree Ieee 7,082,300 4,732,700 7,567,011 5,338,124 3,143,241 2,147,214 1,793,890 
Gross profit. 22... Sate... Sa: Se eS ae 2,360,800 1,577,100 2,405,787 1,429,019 831,577 659,663 598,585 
Operating expenses: 
Selling, warehouse and administrative (Note 2)... 1,066,100 827,900 1,344,869 1,083,006 703,131 637,992 575,601 
Interest on'long-termidebts.a- ee ree eee 7,800 5,200 14,900 8,807 2,000 
Depreciation and ‘amortization... ....0..0.--> 21,500 16,800 50,185 31,439 19,111 17,923 14,450 
$1,095,400 $ 849,900 $1,409,954 $1,123,252 $ 724,242 $§ 655,915 $ 590,051 
Franchise income: haan oon ion bee dee toe 17,100 8,100 15,164 7,486 11,569 11,799 
1,078,300 841,800 1,394,790 1,115,766 712,673 644,116 590,051 
Earnings before incomeitaxes. aenmecinne oats ee 1,282,500 735,300 1,010,997 313,253 118,904 15,547 8,534 
Income ‘taxes! (Nofes3) raamiscaraiae re cree 641,300 367,700 505,000 157,000 43,012 9,368 1,160 
Net €arnines em te os ct ete aera ae Nea eee $ 641,200 $ 367,600 $ 505,997 ‘$ 156,253 $ 75,892 $ 6,179 $ 7,374 
STATEMENT OF RETAINED EARNINGS (Note 1) 
Consolidated 
Six Months Ended Combined and Consolidated 
February ~ February 
28, 1969 29, 1968 Year Ended August 31, 
(Unaudited) (Unaudited) 1968 1967 1966 1965 1964 


Retained earnings, beginning of period............. $ 985,138 $ 276,035 $ 276,035 


Netiearmings iiqcsccemen ae nce terre mince 641,200 367,600 505,997 
Divided received from affiliated company (Note 4).. 35,000 
Gain on sale of shares of an affiliated company 

(NOTE AS etek hak patrons see mtatorapsic onietenxoeeis 20,000 
Incomeitaxvadjustment (Note) saneneeeeee nee 47,496 
Income tax liabilities owing by limited partners 

and payable by them (Note 6)...... a de eNO 163,000 
Goodwill and incorporation expense written off.... (15,000) 
Drawmes by timiutedipartnersaasse eee (47,390 
Net book value of limited partners’ interest 

acquired gare ata te ie. Se eee eet ee nee (429,160) 


Retained earnings end of period.................. 


$ 124,042 $ 48,150 $ 41,971 $ 34,597 
156,253 75,892 6,179 7,374 


(610) 
(3,650) 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


Six Months Ended February 28, 1969 


(Unaudited ) 


Source of funds: 
Operations: 


IN€t Garni es ee Seerets ocr oa vepgiscocpstepimovetene orton omits mea ere late eee ee Lace aint aie roma es 


Depreciation and amortization: 


Non-cash charsesito earningsican sacimcce: cele nis ie corse sroicie ae caatet sre stare see cise e neuer iene 


Proceeds fromm StOCkISSue o.ccer, we cis ais hie severe n nS or one ciate are Maier aie atom easier eerie 


Application of funds: 


Repay iient: OF NOE. hcas's sate oeeucione ess ces Peete ete Ne esas eetolc Po Steerer ekomereretehetersrotaais iokesevorers 
Payment. Of Promissory note se cic. cae eter lerare olelrererole. serie caavsieversterroi oh raltarere i cteyeTole ey stent 
Purchase OPA xed assets rae re Nae ertheless. cioycislale onc eta sists! a teletepe veiasure er ePere aie oils roles ete are 
Payment,of tinancingexpensesicrcan (eo vere oh rouetetes ss axeloletent fetes ieveus) oie ae Clavehe easels sie ava eiele leit 
Increase ii wworkng Ca pital Se. vr okey eevee oven cas eeetemene. «5s che scekerernues ersyepan clever euscadev ara, sucuate ese» 


Working capital, -August31): 1968).0c.scamcenmiterh sis sitive nies relarareis eaetete tee rele emt 


Working capital, February 28," 1969's... cracrtete are crere hone aratere nice etciere cine Sealer eierete yee 


See accompanying notes. 
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BOM hee OTS $ 641,200 

wrap basic apNieret oars lege alareiate $ 21,500 
"662,700 

aia, tie elevate Stans lerctoeveneteterte 450,000 $1,112,700 

AAC O HO Ao eso acre 100,000 

sys A Jecsiavess westelGyspeereteasteds 163,000 

SARS AN SERB Oi 6.0. CHR 73,542 

Hoan 2 odds 14 Son 48,500 385,042 

dels «iss sppopehe healer terete 727,658 

oe SeNaeca tere Sek, arene 884,180 

SRoGneIC CRO RD Ate. © $1,611,838 


CONSUMERS DISTRIBUTING COMPANY LIMITED 


NOTES TO COMBINED AND CONSOLIDATED STATEMENT OF EARNINGS 
and 
COMBINED AND CONSOLIDATED STATEMENT OF RETAINED EARNINGS 
For the Five Years Ended August 31, 1968 


ACCOUNTING PRESENTATION 


For the years ended August 31, 1967 and 1968 the statements record in addition to the operations of the Company and its wholly-owned 
subsidiaries the operations of Consumers Distributing Co. (Adelaide) Limited and Company, a limited partnership. For the six months 
ended February 28, 1968, the statement reflects the operations of the re-organized company. 


LEASES 


The total minimum rental liability under the existing leases (excluding insurance, property taxes and certain other occupancy charges) 
as noted in the Particulars of Leases on Page 10 of the Prospectus is as follows: 


LOGO Maieuchel saesystaysre arene cre ayaa $208,000 ON Pee aS COO eon eee $191,000 
STO Meeceeseh act wastete Reta 224,000 UOTE ROG decane Con Geen So.sinc 181,000 
NO Trey Mapes tat cane ciao oaysuioione ried arete 197,000 Ic iisinas 6o8 oo paso Aco ONe 605,000 


INCOME TAXES 


Consumers Distributing Co. (Adelaide) Limited and Company is a limited partnership and accordingly does not pay income taxes on its 
income. The partners pay income taxes on their portion of the profits at their respective rates. Income taxes have been reflected on these 
financial statements to show, approximately, the taxes that would have been payable had only one limited company been in existence for 
the years ended August 31, 1967 and 1968. 


AFFILIATED COMPANY 


By agreement dated August 30, 1968 the Company sold to Jack Stupp, five common shares of Consumers Distributing (Furniture Division) 
Limited, being 50% of all of the issued shares of the company, for a consideration of $55,000. The gain on sale of these shares amounted 
to $20,000. During the 1968 fiscal year the Company had received a dividend of $35,000 out of the profits accumulated since the com- 
pany’s incorporation. The management of Consumers Distributing (Furniture Division) Limited is vested in the hands of unrelated 
persons who hold the other 50% of the issued shares of the company. 


INCOME TAX ADJUSTMENT 


The income tax adjustment represents the difference between the taxes provided for the years 1967 and 1968 at an average corporate rate 
of 50% and the actual taxes payable by the trusts. 


INCOME TAX LIABILITIES OF THE LIMITED PARTNERS 

The earnings and consequently the retained earnings have been reduced by the provision for income taxes which include both the corporate 
income taxes and the income taxes on the limited partners’ interests. Since the limited partners’ income tax liabilities are personal liabilities 
and will be paid by them, the retained earnings have been adjusted by the amount payable as at August 31, 1968. 


DIRECTORS’ AND OFFICERS’ REMUNERATION 

Salaries paid to the directors and senior officers for the fiscal year ended August 31, 1968 as defined by The Corporation Act (Ontario) 
amounted to $131,730 (including a non-recurring management bonus of $48,000 declared in fiscal 1967, but paid in fiscal 1968); for the 
six months ended February 28, 1969—$54,352. 
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